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Anti-Money Laundering and Countering Financing of Terrorism Regulations for DNFBPs.

Vide SRO 924/(1)/2020 dated28eptember 2020, FBR hasacted theregulations for the Accountants, Jewelers and
Real Estate Agent called as the DesignatedNoancial Businesses and Professions (DNFBPs).

a! OO2 dzymiédns/ dthierhan those regulated by theA The DNFBP shall provide requisite information or
Institute of CharteredAccountants of Pakistan (ICAP) and document for the purpose of registration including but

the Institute of Cost and Management Accountants of not limited to criminal records of senior management
Pakistan (ICMAP), sole practitioners, partners orand beneficial owners.

employed professionals within professional firms wher The DNFBP shalbtify the Board if it ceases operations
they carry out the activities as specified in the AML Act. within thirty businessiays after ceasing operations.

The Nl W! O002dzy il yiQ Aa y?2 GRisIXA%s'ééérgent%r?d Miﬁ'@%tiEnS NI G2 AYydSNyL
professionals who are employees of other types of

businesses, nor to professionals working for governmeAtThe DNFBPs shall take appropriate steps to identify,
agencies. assess and understand their risks for customers,

CWS 5 8 e . . countries or geographic area, and products, services,
anWS ﬂdg.’nmési f_perslcr)n vvrho_ls;nbulllo:ddﬁa![e: " transactions or delivery channels. $hincludes a)
engaged in sale ot Jewelry, preciostones a €S gdocument their risk assessment b) consider all the
including all articles made wholly or mainly of gold,

latinum. diamonds of all Kinds. preci ) . relevant risk factors determining what is the level of
platinum, diamonads ot all kinds, precious or SPreclous = o ) risk and appropriate level and type of mitigation
stones, pearls whether or not mounted, set or strung and

. o ) . to be applied. c) keep the assessment up to date d) have
articles set or mounted with diamonds, precious or semi bp ) P P )

. . appropriate mechaniss to provide risk assessment
precious stmes or pearls, when they engage in a cash

. : . information to Board.
transaction with a customer of a value equivalent to R%The DNFBPs have policies, controls and procedures to
two million or more. '

manage and mitigate risks and monitor the
"Real Estate Agent"includes builders, real estate implementation controls.
developers and property brokers and dealers wheAThe DNFBP may take simplified measures to manage
execute a purchase and sale of aly@@perty, participate  and mitigate risks only in caseldfver risks have been
in a real estate transaction capacity and are exercisingidentified.
professional transactional activity for undertaking re
property transfer.

Registration and Market Entry Control of DNFBP

aIklew products, practices and technologies

The DNFBP shall identify and assess the ML and TF risk
that may arise in the development of new products,
A Every DNFBP shall be registered with the Board business and practices, furthermore, it shall take
appropriate measures to manage and mitigate the risks
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Newsletter for the quarter ended 30 September 2020
prior to the launch or use of products, pram#s or AThe DNFBP shall ensure that their foreign branches and
technology. majority-owned subsidiaries apply AML & CFT measures
Record Keeping by DNFBP consistent with Pakistan requirements at minimum.
AThe DNFBPs shall maintain record sufficient to permqtus'[Omer e DIigrEneS (& 210) Sne) Aeneinse Onmarsie
reconstruction of individual transactions so as tAADNFBPs shall conduct CDD when engage in the
provide, when necessary, evidence for prosecution of following activities:
criminal activity. Copies of documents shall be stacdhpe a) Real Estate Agentswhen they are involved in
GhNAIAYILE {SSy¢ o0& (KS 5 b Ctransactidngfara Nliend dofceriing the Buiir) amdNR
documents. Furthermore, DNFBPs shall keep a list of all selling of real estate.
such customers where business transactions wereb) Jewelers and Dealers in previous metals and stones
refused or needed to be closed. when they engagen any cash transaction with a
AThe DNFBPs shall retain the record for a minimum customer or client equal to or above Rs. 2 million
period of fve years after the business relationship is c¢) Accountants when they prepare for, or carry out,
terminated. transactions for their clients concerning the activities
AThe DNFBPs shall retain such records till the disposal of as stated in the AML Act.
case in case of litigation or the same are required by/aThe DNFBP shall identify the customer ettter
court of law or other competent authority for the such entering into a business relationship or conducting an
time as the litigation is res$eed or until the court of law  occasional transaction, and verify the customers
or competent authority indicates that the records no identity using reliable, independent sources
longer need to be retained. documents, data and information.
AThe DNFBP shall also identify the beneficial owner and
NEW S\\g : take reasonhle measures to verify the identity by using
) — reliable and independent document, data or sources of
—_— : information.

N
N

N Aln case of an authorized agent or representative, the

NMVioneY

= \ . .
© e‘j\“%*{ DNFBP shall identify every person who acts on behalf of
| Lau d A e the customer. Verify the identityusing reliable and
independent documents, data or information and verify
Compliance program the authority of person to act on behalf of the customer.

AThe DNFBPs shall a) implement the compliané&ngoing due diligence
management arrangements, including the appointmeng - gcrytinizing transactions undertaken throughout the
of a compliance officer ahe managementlevel directly  cqyrse of that relationship to ensure that the

reportable to the Board of Directors or CEO O ansactions are consistent with the DNFBPs
Committee having access of all customers records who ynowledge of the customer, their business and risk

shall inform and monitor and timely report the profiles including the source of funds.

suspicious and currency transactions to FMU B gngyring that documes, data, or information

screening procedures when hignemployees ¢€) on  cojiected under CDD is kept-tp-date and relevant.

going employees training program and d) an -

independent audit function to test the system. Due diligence of legal persons or legal arrangements
Aln case of corporate group, DNFBP shall impIement%)The DNFBPs shall identify the customer and verify its

policies and procedures for sharing information !déntity by obtaining the following additional

required for the purposes of CDD and nisanagement ~ Information: ) A .

b) the provision, at groufevel compliance, audit, @) NatureofKS Odza G2 YSNRa 0dzaAy S3a

and/or AML & CFT functions, of customer, account, and and control structure.

transaction information from branches and subsidiaries P) Name, legal form and proof of existence.

when necessary for AML & CFT purposes c) adequaté) The powers that regulate and bind the legal persons

safeguards on the confidentialiand use of information or arrangement as well as the names of the relevant

exchanged. persons
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d) The address of the registered officedaiif different,
a principal place of business.

Following documents are required for the verification of

legal arrangements:

AThe DNFBP shall identify and take reasonable measurelz:s -Igz(;ilsq[f;r'[lijonr]me;ctgfna;lrﬂg :]ne dl_ce;gr:[’:il:i?;:gement

to verify the identity of the beneficial owners through ...’ A A AN A p A
fy y Mii¢ks [83Ft | NNIy3ISYSyidQa

the following information: - .
regulations

a) Identifying the natural person if any who ultimately iv. Documentation authorizing any person to opend
has a controllingwnership interest operate the account
b) Identity of the natural person if any exercising v, Any other document as deemed necessary

control of the legal persons or arrangements through o "
galp 9 gIn respect of Government institutionand entities not

other means or d here in ab
c) ldentity of the relevant natural person who holds the"OVered nere in above
position of senior managing official. i. CNICs of the authorized persons

Following documents are required for the verification of I Letter of authorization from the authority concerned

natural person: Enhanced Du®iligence (EDD)

i. CNIC, NICOP or Passport The DNFBPs shall apply EDD in
ii. Pakistan origin card (POC) issued by NADRA circumstances, including but not limited to:

. ::orm 2 (t)rr] smatrtjjulvenlle card |s?uec_i o N':.‘DR'?‘ Al A Business relationship and transactions with natural and
iv. In case the natural person is a foreign national, 'enlegal persons when the risks are higher

Reg!strat!on et .(ARC) SELEE .b_y ezl .A“e,& usiness relationship and transaction with natural and
REglEtrEsn AUy (VAR 8 HillEy @l iriErer e legal persons from countries for which this is called for
passport having valid visa by the FATF; and

Following documents are required for the verification ofA Politically Exposed Persons (PEPs) and their close
legal person certified copy of: associates and family members

the following

i. Resolution of BOD for opening atcount specifying EDD measures shall be the following:
the person authorized to open and operate thea
account

ii. Memorandum of Association

.'é”"t:.'f?s ‘gf A]?.Srfc'a“o”st. ) b) Obtaining additional information on the intended
- “Jertincate ol incorporatio nature of the business relationship

n C_ertlflcatg ey commengement o bus_lness O SE%? Obtaining information on the source of funds or source
. List of directors required to be filed under the o S~

EGEE?nIdeOSCA::’eﬁfHO?f all directors. beneficial own rd) Obtaininginformation on the reasons for intended or
entity u S clors, bene ers performed transactions

& persotrr]]au;honzed tto ope(;l e (()jperate el e) Obtaining the approval of senior management to
Vil any other documents as deemed hecessary commence or continue the business relationship

f) Conducting enhanced monitoring of the business
relationship.

) Obtaining additional information on the customer (e.g.
volume d assets, information available through public
databases, internet, etc.)

Vil.

For the customers that are legal arrangements:

a) For trust, the identity of the settler, thieustee(s), the
protector (if any), the beneficiaries or class oDNFBPs Risk management System
beneficiaries, and any other natural person
exercising ultimate effective control over the trus
(including through a chain of control/ownership). I,

b) For Waqgf and other types of legal arrangemis, the
identity of persons in equivalent or similar positions. ii.

?\pplyat minimum the following EDD measures:

Obtain approval for senior management to establish
or continue a business relation with a PEP
Take reasonable measure to establish the source of

¢) Where any of the persons specified in clause (a) or (b)
is a legal person or arrangement, the identity of theiii.
beneficial owner of that legal person or arrangement
shall be identified.
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Conduct enhanced ongoing monitoring of business
relations
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Newsletter for the quarter ended 30 September 2020
Simplified Due Diligence (SDD) Where a DNFBP relies on a third party that is part of the

The DNFBPs may apply SDD when identifying and veriﬁﬁ&e corporate group, the DNFBP ensure the following:

the identity of a customer or beneficial owner, only where) The corporate grouppplies CDD and record keeping
lower risks have been identified through its own risk requirements in accordance with AML Act and
assessment and any other riskssessments publicly regulations

available or provided by the FBR or in accordance wilf) The implementations of requirements in paragraph
these regulations. (a) is supervised by an AML/CFT regulatory authority
or an equivalent foreign authority

The corporate group has adequataeasures in place

to mitigate any higher country risks.

a) Verifying the identity of the customer and the
beneficial owner after the establishment of thec)
business relationship.

b) Reducing the degree of eypoing monitoringand Targeting Financial Sanction (TFS)

C) ili)rtu t::r(l)lﬁtlar::%i:lginss;?ecéliggsi.nformation or carrying outa) The DNFBP shal deve'lop a mechar_nsm, FIEEEEEES el
STEERTE RRSiES 9 UTCEEns) e [urese 6ne procedures_ for screening and monitoring customers
) ded nature of the business relationshi and pc_)tentlal cugtomers to detect any m_atch_es or
Intende P potential mathes in the SROs and notifications issued
The DNFBP shall not apply any SDD whenever there is aby Ministry of Foreign Affairs, National Counter
suspicion of money laundiag or terrorist financing. Terrorism Authority and Ministry of Interior.

Reliance on Third Parties b) If during the screening or monitoring process a
f positive or potential match is found then DNFBP shall:

The DNFBP I third party for identificati . . . .
© S Mmay Tely on a third party for identification o a) Free without dehy in accordance with respective

customer and CDD, provided relying DNFBP:

SRO
a) Will remain liable for any failure to apply such b) Not provide any services or property or any other
indicated CDD measures above. related
b) Immediately obtain fom the third party the required c) Reject the transaction, attempted transaction or
information concerning CDD as set out in these the customer if the relationship has not
Regulations commenced.

c) The reporting entity shall keep those copes

0 .
identification: and Itieportlng of STR and CTR by DNFBP

d) Satisfy itself that the Third Party is supervised by arhe DNFBP shall file STR and CTR to FMU, as per the
AML/CFT regulatory Authority or an eqalent requirements prescribed by FMU as required under
foreign authority and has measures in place fosection 7 of AML Act.
compliance with AML Act obligation of CDD and
record keeping.
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SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP) RELATED UPDATI

Reporting of sugar sector under Third Schedule to th@ scheme to the Corporate Restructuring Board which
Companies Act 2017 may sanction such a scheme.

Vide S.R.O. 614 (1)/2020tdd 6th July 2020 SECP has To determine the principal amount required by the CRC to
classified thatdr the nonlisted companies the applicable Propose aScheme, it shall use the publicly available
Accounting Framework would be International Financidtformation and shall send a notice to secured financial
Reporting Standards for all Companies engaged fpstitutions to swear the amount owed to them by the

production and sale of sugar under Fifth Schedule of tH@ligor and also the nature and extent of security related
Companis Act. and issue an affidavit in this regard. Het affidavit

rovided is false or incorrect, it shall invite penalties not
xceeding RS0 million.

Setting up of a Corporate Restructuring Board under thg
Amendment Ordinance 2020

The CRB shall invite objections to the proposed scheme
Vide notification No. F. 2(1)/202Rub dated  July 2020, and where no objection is presented, the scheme may be
Corporate  Restructuring  Companie§Amendment) gsanctioned. Once the scheme is sanctioned,shiall
Ordinance, 2020 has been approved by amending th&erride any other Law applicable, any Agreement or
Corporate Restructuring Companies Act (CRC), 2Q@ntract applicable to the Obligor and any Agreement
whereby it hasbeendirectedto the federal government yith the financial institution and other creditors of the
to constitute a Corporate Restructuring Board (CRB)yncerned Obligor. Any person aggrieved by the Scheme

having professionals for recovery ofon-performing  sha|| file an appeal with the Cauwithin 30 days of its
assets or restructuring and rehabilitation of companies igate of sanction.

financial distress. _ . : .
Once the scheme is sanctioned, all legal suits against the

A Corporate Restructuring Board (CRB) shall bghligor shall stand abated, except for thegal suits

more than 5 Members who shall be Professionals (havin

expaience and sound knowledge with company law O\,?nder the revised law, a new section has beesited to

recovery of norperforming assets or restructuring angdrant powers to CRC to constitute one or more Trusts in

rehabilitation of companies in financial distress): and shlfder to acquire norperforming assets from financial
be subject to conditions as defined in the rules, such d8stitutions, with certain conditions such as the
their functions, remuneration, ibility & qualifications, adreement shall be entered into by the CRC on behalf of
budgetary allocation and any other matter that may bdhe Trust; and that Trust shidle managed by the CRC

considered necessary to expedite the matters. The transfer has now also been deemed by an operation

Now the CRC may be appointed by a financial institutidtf /@w (and not a mere transaction or an agreement

for the recovery of nofperforming assets, provided that between two parties). Previously, a financial institution
in an agency tationship, the financial institution shall not ¢0uld not transfer its nomperforming assets to any CRC
transfer such nomperforming assets to the CRC. which was dher established, owned or controlled by the

_ _ _ ~ same financial institution or its affiliates. After the
Previously, a noperforming asset means a financialamendment, norperforming assets can be transferred to

not received within 1 year. After the amendmentomN  financial institution, however, it shouldon be controlled
performing assets also include an asset which the financig} .

institution has classified as a loss in its books and for this )
particular asset the condition of-year arrear is not Prohibition on the issuance of bearer shares and record

mandatory. of ultimate beneficial owner

Under the new law, a Corporate Restructuring Compan®n 26" August, the president of Pakistan has approved
holding atleast twothird in value of the principal amount the following changes in the Companies Act 2017 which

payable to the secured financial institutions, may preserghall be called as the Companies (Aa@ent) Act, 2020.
The important changes are given hereunder:
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No company shall allot, issue, sell, transfer or assign aRyrthermore, any contravention or default in complying
bearer shares, bearer share warrants or any other equityith requirement of this section shall be an offence liable
or debt security of a bearer nature, by whatever namé case of:

2zt anql any _a_llotmenlssue, SELE, WS as&gnmen%?) a partner, designated partner or officer, to a fine which
or other disposition of any such bearer shares or bear

har rrants or anv other itv or debt ity of ay extend to onemillion rupees; andb) the limited
share warrants or any other equity or debt securly o ﬁability partnership, to a fine which may extend to ten
bearer nature, shall be void.

million rupees."

Furthermqre, 2 eX|st'|ng ZEEE] .shares 0 BEaLEy Sh,alt-?evision in procedures of Asset Management Companies
warrants, if any, Isall either be registered or cancelled, in
such manner and within such period, as may be specifiedide S.R.O. 613 (1)/2020 date# July 2020 SECP has
amended the NonBanking Finance Compgas and

Any_contraventlon' or d‘?fa“” n complymg with theNotified Entities Regulations, 2008 wherebfpr the
requirements of this section shall be liable in case of a

. , purpose of this Regulation the expression "accounting
director or officer of the company or any othperson, to : . .
. - . income" means income calculated under the
a penalty which may extend to one million rupees; and thF . : o
company, to a penalty which may be extend to ten miIIionnternatlonal Accounting Standards and verified by the
’ auditors provided that in case of Exchangaded funds
rupees. : )
accounting Income shall also include net of element of
C company shall maintain information of its ultimaténcome created through income statement at the time of
beneficial owners in such form and manner, within sucigsuance and/or redemption of units. Provided that in
period and ofain such declaration from its members asase of Exchange Traded Funds receipt and payment of

may be specified. element of income relatingp income statement is taken

Every company shall, in such form and manner as may {%e/Ncome Statement both at the time of issuance and
specified, maintain a register of its ultimate beneficigiedemption of units.

owners and shall timely record their accurate ang\mendments to the Companies (Incorporation)
updated particulars, including gnchange therein, and Regulations, 2017

provide a declaration to this effect to the registrar and .
where any government is a member of a company sucyR-O. 927 (1)/2020 dated P8eptember 202BECP has

particulars of the relevant government shall be entered if*@de the amendments in th€ompanies (Incorporation)

the register of ultimate beneficial owners in the specifiedegulations, 201Wwherebyin case of a subscriber holding
manner at least twenty five percent of thehares, voting rights or

S . controlling interest in the proposed company bahalf of
Limited liability Partnership (Amendment) Act, 2020 some other natual or legal person, following additional

On 26" August, the president of Pakistan has approvegarticulars of ultimate beneficial owner(s), shall be
the following changes in the Partnership Act 2017 whicpPtained andmaintained: a. Name of the subscriber
shall be called as Limited liability partnershi[gnatural or legal persort). Name of the natural person(s)

(Amendment) Act, 2020. The important changes are givéf0 is/are _the Ultimate BeneficiaDwner (UBO) of
hereunder: subscriberO® ClF U KSNXa Yy I YSk {dLJ2 dza

NIC/NICOP/ Passport no. of UBO along with date of issue
timely update particulars of ultimate beneficial OWnerof foreign national or duahational)g. Usual residential
including any change therein, of any person who is gydress of UB®. Email addresof UBQ. Date in which

partner in limited liability partnership in such form.ihe UBO status was acquired
manner and submit such declaration to the registrar as

may be specifid. Whereby br the purpose of this section in case of indirect shareholding, control or interest being
the term 'ultimate beneficial owner' means a natura€Xercised through intermediary companies, entities or
person who ultimately and effectively owns or controls £ther legal persons or legal arrangements in the chain of
limited liability partnership through direct or indirect ®Wnership or control throught least twentyfive percent

rights or who shares at least one fourth ofthet profits of the shares, voting rights or controlling interest in the
and losses of the partnership. proposed company, reasonable measures shall be taken

to obtain the following particulars of the ultimate
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beneficial owner of the legal persons or arrangements. locument their risk assessments
there is no natural person, it should obtain the identity of;
the relevant natural person who holds the position o
senior managing official

Consider all the relevant risk factors before

determining what is the level of overall risk and the

appropriate level and type of mitigation to be applied

Amendments to the Foreign Companies RegulationsA Keep their isk assessments up to date

2018 A Categorize its own overall entity level risk as high,
medium or low based on the result of risk assessment;
and

Have appropriate mechanism s to provide risk
assessment information to the Commission.

Vide S.R.0. 926 (1)/2020 dated"2Beptember 2020, SECP
has madethe amendments to the Foreign Companie%
Regulations, 2018 whereby it is required to provide and
maintain the record of the ultimate beneficiary ownership
in case of a member of a foreign company holding at lea8isk Mitigation and Applying iRk Based Approach

twenty five percent of the shares, voting rights orrne regulated person shaedriskbased LILINE | OK é
controlling interest in the foreign company on behalf 0fyre commensurate with the risks identified. this regard,

some other person. Following additional particulars ok actions taken by them shall also include the following:
ultimate beneficial owner(s), shall be obtained,,

maintained and duly updated by the foreign company: A Have policie_s, controls a_nd procedures, which are
approved by its board of directors, to enable them to

a. Name of the member of the foreign company not  manage and mitigate the risks that have been
having beneficial interest in the foreign company b. Name iqentified in its own risk agssment and any other risk

of the natural person who is the ultimate beneficial owner assessment publicly available or prquided by the
of the foreignO2 YLI y&@ O® CI 0 KSNRA VBhnmadoh % dzk Saa bl ¥s

d. NIC/NICOP/ Passport no. along wititedof issue €. i Monitor the implementation of those policies,

Nationality f. Country of origin g. Usual residential address gntrols and procedures and to enhance them if
h. Email addressi. In case of indirect shareholding or necessary and

control, additional particulars shall be submitted of legak Take enhanced measures to manage and mitigate the
persons or legal arrangement through whom  yiskswhere higher risks are identified.
shareholding, integst or control exercised in the chain of B

(AML/CFET) Requlations, 202fbr securities brokers, 1 The regulated person sH identify the customer and

futures brokers, Insurers, Takaful Operators, NBFCs and Verify the identity of thatcustomer and beneficial
Modarabas requlated by SECP owner before establishing a business relationship or

during the course of establishinga business
Vide S.R.0O. 921 (1)/2020 dated"ZBeptember 202BECP relationship using reliable and independent
hasapprovedthe said regulations documents, data and information as set out in these
regulations.

Where the customer is represented by an authorized
Regulated person means securities brokers, futures agent or representative, theegulated person shall
brokers, Insurers, Takaful Operators, NBFCs and identify every person whoacts on behalf of the
Modarabas regulated by SECP under the administered ¢ystomerand verify the identity of that person in
legislation, shall take appropt& steps in accordance  ysing reliable and independent documents, data and
with section 7F of the AML Act to identify, assess and jnformationandverify the authority of that person to
understand its money laundering, aterrorism financing act on behalf of the customer.

risks for customers, countries or geographic areas aqp The regulated person shall takellowing addtional
products, servicesfransactions or delivery channels.  nformation: 1) name, legal form and proof of
Whereby seton 7F states that every reporting entity  ayistence 2) The powers that regulate and bind the
shall, in accordance with the regulations issued by legal person or arrangement, as well as the names of

relevant regulatory authority of that reporting entity, the relevant persons having a senior management
conduct customer due diligence and maintain record of position in the legal person or arrangement and 3)

transactions, accounts files and documents obtained
through such due diligencé&he regulated person shall:
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The address of the registered office and, if differenf.DD measures include but shall not be limited to the

a principle place of business.
For customers that are legal persons or Iegz;i
arrangements, the financial institution should be
NEIljdzA NER (2 dzy RSNREGF YR
business and its owmghip and control structure

l.".]

Ongoing Monitoring

A ) . .
- . : o . nature of the business relationship;
diligence on the business relationship, includin . " . . :
L : Obtaining additional information on the intended
scrutinizing transactions undertaken throughout the . . .
: . nature of the business relationship;
course of that relationship to ensure that the P . .
. ) : : Obtaining information on the reasons for intended or
transactions being conducted are consistent with the tormed fransacii
NBIdzg i SR LISNE2y Q& 1y2ef SRIEAIPANE 5478 (2 YSNE G KSA
: : o . Obtaining the approval of sénior management to
business and risk profile, including where necessary, ) : . .
, commence or cotinue the business relationship;
the source of funds; " : o :
: . . : o A Conducting enhanced monitoring of the business
A Obtaining information and examining, as far as ) . . . .
. relationship, by increasing the number and timing of
possible, the background amqlirpose of all complex . :
: ) controls applied, and selecting patterns of
and unusual transactions which have no apparent . D
. L transactions that need further examination.
economic or visible lawful purpose. The backgroun : .
: LY the regulated person shall implemerappropriate
and purpose of these transactions shall be inquired . . o
o . . internal risk management systems, to determine if a
and findings shall be documented with a view of - .
. o : : customer or a beneficial owner is a PEP or a close
making this information availabléo the relevant ) . .
.. : associate or family member of a PEP, both prior to
competent authorities when required. L . . . .
. . ) . . establishing a business relationship or conducting a
A Undertaking reviews of existing records and ensuring . .
: : transaction, and periodically thrginout the course of
that documents, data or informatiocollected for the ) . .
. business relationship. The regulated person shall
CDD purposes is kept #p-date and relevant, . . .
. . ) : apply, at minimum the following EDD measures:
particularly for higher riskategories of custonts. . .
0 obtain approval from senior management to
Existing Customers establish or continue a business relationship

T

The regulated person shall conduct ongoing dué

he regulated persoshallapply CDD requirement to its

following measures:

Obtaining additional nformation on the customer
.J. V I_m_e f assets, information availgble through
é&olic%ita‘bﬁf@éﬁnte?ngt, eH:.5<, §nd Qpaﬁqiﬁb %X?(? NI
regularly the identification data of customer and

beneficial owner
Obtaining additional information on the intended

where customer or a beneficial owner is a PEP or
close associate or family member of a PEP or

existing customers on the basis of materiality and.ii$le
regulated person shall block accounts without identity
document (after serving ormonth prior notice) for all
withdrawals, until the subject regulatory requirement is
fulfilled. For customers whose accounts are dormant or
in-operative, withdrawals shall not be allowed until the
account is activated on the request of the customer.

Enhanced Due Diligence (EDD)

subsequently becomes a PEP, close associate and
family member of a PEP;

take reasonable measures to establish the source
of wealth and the source of funds of customers
and beneficial owners identified as a PEPse&lo
associate or family member of a PEP; and

conduct enhanced ongoing monitoring of
business relations with the customer or beneficial
owner identified as a PEP, close associate and
family member of a PEP

Simplified Due DiligencéSDD)

business relationships and transactions with 'naturqh) Theregulated person may apply SDD only where low
and legal persons when the ML/TF risks are higher  risk is identified through adequate analysisough
business relatioships and transactions with natural jts own risk assessment and any other risk assessment

and legal persons from countries for which this is  publicly available or provided by tt@ommission.

called for by the FATF (2) The decision to rate a customer as low risk shall be
PEPs and their close associates and family members jystified in writing by the regulateferson.

(3) SDD measures include the following measures:
Paged of 32

Theregulatedperson shall apply EDD where a customer
presents high risk of ML/TF including but not limited
the following circumstances:

A
A
A
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AVerifying the identity of the customer and theDevelop mechanisms, processes and procedures for
beneficial owner after the establishment of thescreening and monitoring customers, potential customers
business relationship; and beneficial owners/associates of customers to detect
AReducing the degree of egping monitoring and any matches or potatial matches with the stated
scrutinizing transactions, based on a reasonabldesignated/proscribed persons in the SROs and
monetary threshold as prescribed or as set out bgotifications issued by the MoFA, NACTA and Mol.

L2 CEIT S0 If during the process of screening or monitoring of

A'S\IF?;C?;?(I:Ienigg%jgzcigcu':g;rrr:;?%ntﬁ; T)irrrggns% (;L:]:téustomers or potential customers the regulated person
) . L inds a positive or potetnal match, it shall immediately:
intended nature of the business relatidmp, but P P y
inferring the purpose and nature from the type of i. freeze the relevant funds and assets without delay the

transactions or business relationship established. = Odza G 2 YSNDa Fdzy Rk LRt AOe

(4) The regulated person shall not apply any simplified without prior notice if it is an existing customer in

CDD whenever there is a suspicion of money accordance with the respective SRO.
laundering or terrorist financing. ii. prohibit from making any fds or other assets,

economic resources, or financial or other related
services and funds in accordance with the respective
Any regulated person may rely on a third partcmduct SRO

CDD on its behalf, provided that thegulated person lii. Reject the transaction or attempted transaction or
shalt the customer, if the relationship has not commenced.

In all caseseferred to in (b), the regulated person
shall file a suspicious transaction report to the FMU in
case that person is designated under United Nations
Security Council Resolutions, or proscribed under the
Anti-Terrorism Act, 1997 and simultaneously notify
the Commission in the manner as may be instructed
from time to time by the Commission.

implement any other obligation under the AML Act
2010, United Nations (Security Council) Act 1948 and
Anti-Terrorism Act 1997 and any regulations made
there under.

Reliance on Thd Parties

Aremain liable for any failure to apply such indicated CDIZI)V'
measures above;

Aimmediately obtain from the Third Party thequired
information concerning CDD;

Atake steps to satisfy itself that copies of identification
data and other relevant documentation relating to CDD
requirements will be made available from the third -
party upon request without delay;

Akeep that copies ofientification; and

Asatisfy itself that the Third Party is supervised by an
AML/CFT regulatory authority or an equivalent foreign
authority and has measures in place for compliance Explamtion:- For the purposes of this section the

with AML Act obligation of CDD and record keeping expression  associates ~means persons and
entities acting on behalf of, or at the direction, or for

the benefit, of proscribed/ designated entities and
individuals that may be determined on the basis of
appropriae screening of sanctions lists, disclosed
nominee/beneficiary information, publicly known

Notwithstanding any reliance upon a third party, the information, Government or regulatory sources or
regulated person shall ultimately remaiasponsible for reliable media information, etc

its AML/CFT obliggtions, ir?clu'ding generating STR,S a(!9\9ersiqht Requlations forSelfRequlatory Bodies of
shall carry out ongoing monitoring of such customer 'tsegccountants 2020

TFS Obligations

In addition to subsectior24(1), when determining in
which country a third party may be based, the regulated
person shall have regard to available information on the
level of country risk

Vide S.R.0O. 919/2020dated 28" September 2020SECP
The regulated person shall undertake TFS obligatiohas enacted these regulations.

e g EvenSalReguitonpod (SRBMIh mears AP and
yreg ICMAPshall identify, assess anohderstand the ML/TF

there under, including: NA&1a 02 6KAOK GKEG {w. Q3
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AThe SRBshall adopt a riskased approach to the f) monitor and supervise compliance with the
exercise of its supervisory functions as informed by the requirements of the regulations including ensgi
national risk assessments and the risk assessment that reporting entities have adequate policies,
carried out by the SRB itself controls and procedures to implement those
AThe SRB shall base the frequency and intensity of its on requirements in line with the ML/TF risks;
site, offsite supevision and its outreach activities ong) apply effective, proportionate and dissuasive
the risk profiles sanctions to its reporting entities
h) establish and maintain policies, doois and
procedures to mitigate and manage effectively the
a) Every SRB shall introduce regulations pursuant to the risks of money laundering and terrorist financing
AML Act pertaining to identified in risk assessments undertaken by the
reporting entity

Supervision

ARisk assessment, mitigation and applications of a risk

_based approach Guidance and guidelines:

A Customer due diligenaequirements; including but not
limited to:

ARequirements to identify and verify customers

In exercising its supervisory functions, the SRB rakst
account of any guidelines issued by its relevant AML/CFT
beneficial owners tegulatory authority, the FMU, Ministry of Foreign Affairs

ARequirements to conduct ongoing monitoring LR, LATisingy @b izl ((401) £me! ST

Arequirements to apply enhanced customer dueReporting of Suspicious Transactions:
diligence measures, including with respect to politicall
exposed persons

Alnternal controls requirements

ATraining and capacity building requirements

ﬁvery SRB must immediately reporSuspicious
Transaction Report (STR) to the FMU thatricounters
during the normal course of its duties or functions.

ADuty t te with N g——— disclosure made is not to be taken to breach any
uly to cooperate with competent authorities restriction, however imposed, on the disclosure of

ATargeted financial sanction (TFS) requirements : .

P L . information.

ARisk assessment and mitigating requirement for new
products, practices antéchnologies Independence and Cordentiality:

ARequirements on reliance on third parties

A Recordkeeping requirements;

A Countermeasures requirements;

A Any other item as notified in the Act

Every SRB shall ensure thtd functions are exercised
independently of any of its othdunctionsand sensitive
information shall be handled with the confidentiality, in
accordance with any relevant laws.
b) apply suitable market entry controls to ensure that it ;igance mechanism:
does not professionally accreditaccountants
that are criminals or acting as an associate of crimindach SRB shall conduct ongoing outreach to reporting
or whose beneficial owner is a criminal ofEntities to promote a clear understanding of their
criminal associate; AML/CFT and TFS Obligations and ML/TF risks.

c) provide adequate resources with the appropriateSuUpervisory Information:

qualifications, integrity and professional skills tq=ach SRB must report annually to the oversight body,
carry out the supervary, enforcement and outreach yegardirg the compliance with this regulation the
functions; number of reporting entities who are individuals, and the
d) appoint a person to monitor and manage the ityymper of reporting entitiesthe number of applications
compliance with its duties under the Act andpr membership which the SRB hraseivedyejected, and
Regulations made thereunder, who shall cooperatgccepted.Furthermore, to report annuallghe services
with authorities and ensure that the SRB responds tgrovided by its reporting entitiesthe risk ratings of REs
any request from anAML/CFT regulatory authority gypject to the supervision of the BRand he number,
about any reporting entity; amount and type of sanctions it has imposed in relation to
e) keep and maintain a record in writing of the actions igontraventions of relevansection(s) of SRB Regulations
has taken in the course of performing itson its supevised reporting entities, including the reasons
functions; for decidingnot to take disciplinary action in certain cases
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Functions of Oversight Body equity or debt security of a bearer nature, by whatever
ame called, it shall, within three months of coming into
. . . orce of section 60A of the Act, publish a notice as per
under these regulatiors prior to those regulations ) Lo
coming into force. For'm 40, in at least one qlgulyn@sh and Urdu language
AThe oversight body may require any informationnatlonal newspaper, requinng e holgler(s_) to s_urrgnder
provided under this regulation through notice such securities to the company for their registration in the
containing the reasorip be provided in such form as it TR @F s [Mesiays):
may reasonably require. In reply to the notice, every person who is the holder of
AThe Oversight Body has the authority to order aamny security of a bearer naturenentioned in sub
SEFYAYLFGAZ2Y 2N Ay Oftvities & raghlgtigh @)y &hall, dvikhid three. clths of the
set out in this regulationFurthermore, he Oversigh publication of such notice, surrender the same to the
Body can appoint a skilled Person to investigate theompany for its registration.

ST 88, 0 1 [Egele, Lo Ouemsit sy CanAny security of a bearer nature, which has been

'mpose charges_ on $RB Ler €Xpenses mcurred_ 97 tQ‘?rrendered and registered or cancelled by the company,
Oversight Body irelation to an appointment of skilled

shall be dulyaccounted for in the next annual return to be
person. filed by the company.

AThe Oversight Body shall approve any regulations issu

Penalty: Furthermore, section 19A has been added whereby

Any SRB whaontravenes or fails to comply with anyadditional particulars of Ultimate Beneficial Owners shall
provision of  these regulations shall bebe shared by a company within three months of coming
liable to a sanction in accordance with the AML/CHmto force of setion 123A of the Act, and take reasonable
Sanctions Rules, 2020 issued under the AML Aukeasures to identify and obtain the information of its
and imposed by the Oversight Body according to-suhbltimate beneficial owners, as per Form 42, by issuing a
section (c) of section 6af the AML Act. notice to every member who directly holds at least twenty
Amendments to the Companies (General Provisions anfglve ISR O shar_es Sl WO TSI EOImRElny @
Forms) Requlations, 2018 0 the representative of every legal person or legal

g ' arrangement which holds at least twenty five percent of
Vide S.R.O. 928 (1)/2020 dated"28Beptember 2020the shares or voting rights in the company.
SECP_has made the changes _in the Compa_nies (Genﬁﬁ%ndments
Provisions and Forms) Regulations, 2(H&lowing new
forms in the said regulations have been introduced:
A Form 40 Public notice to holders o$ecurities of WIES RO, LT dgted 28 Septerr_mber ZOZDSECP

. has made amendments in the Companies (Incorporation)
bearer nature issuetly a company . . :

. , o Ul  hold Regulations, 2017Whereby in case of a subscriber
A Form 4% Register containing particulars of holders OBolding at least twenty five percent of the shares, voting

securities of bearer nature and particulars of Sucﬁghts or controlling interest in the proposed conpeon

to the Companies (Incorporation)
Regqulations, 2017

~ securities su_rrendered or cancelled_ . _ behalf of some other natural or legal persahen
A Form 42 Notice to members for providing particularsadditional particulars of ultimate beneficial owner(s),
of ultimate beneficial owners shall be obtained and maintained.

& Form ~UNelsE tg members for providing partlcularsin case of indirect shareholding, control or interest being

_ of ultimate beneficial owners exercised through intermediary companies, entities or

A Form 44 Declaration by member about change ofyiher legal persons or legal arrangements in the chain of

] ultimate beneficial owners or particulars thereof ownership or control through at least twenfjve percent

A Form 45 Declaration of compliance with the of the shares, voting righ or controlling interest in the
provisions of section 123A of the Companies Agbroposed company, reasonable measures shall be taken
2017 to obtain the additional particulars of the ultimate

beneficial owner of the legal persons or arrangements. If

pEi iRt sleazslaad claviss regardir}%ere is no natural person, it should obtain the identty

the Procedure for registration @ancellation of securities
of bearer nature whereby if a company has issued any
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the relevant natural person who holds the position ofVarehouse Operator at the time of accreditation or
senior managing official subsequently, it may issue instructions to a Warehouse or
Warehouse Operataregardingthe release of any and all
Producethe imposition of restrictions on any operational
activities of the Warehousehe release and transfer of
Vide S.R.0. 925 (1)/2020 dated"ZBeptember 2020, SECFRany or all Produce deposited at the Warehouse, to any
has amended the Limited Liability Partnership other locationthe suspension, cancellation, or imposition
Reguations, 2018whereby every LLP shall, within threeof terms, the replacement or replenishmepdrranging for
months of coming into force of the Act, take reasonabladditional insurance coveragéo be purchased on terms,
measures to identify and obtain the information of itsfor a limit, and for the benefit of such persons, as may be
ultimate beneficial owners, by issuing a notice to everstipulated by the CMC; and the carrying out of an audit
partner who shares at least one fdhrof the net profits (ﬁ

and losses of the partnership or to the repregentatlve ote shall be issued if requested tiye Depositor of
Ve USgEl sersem 6 (el EEmaEnient Wil nels oduce. As soon as tHelectronic Warehouse Receipt

et one fourth of the net profits and losses of thP(EWF)is able to be issued, the Goods Receiving Note must
partnership. be surrendered to the Warehouse Operator and in

In reply to the notice issued by the LLP, every petson substitution theref, the EWR shall be issued. If a

whom the notice has been issued under these regulationg/arehouse Operator is unable to substitute a Goods
shall submit a declaration in the form specified as LIFReceiving Note with the EWR within two days because of
Form X to the LLP, within fourteen days of the noticdailure of the Depositor of Produce to tender the Goods

indicating the name, address and other particulars dseceiving Note for cancellation, the Produce must be
specified therein, as are nesgary to properly identify the returned to the Depositor of Produce and the Goods

ultimate beneficial owner. Receiving Note will be cancelled.

Amendments to the Limited Liability Partnership
Regqulations, 2018

ection 13A has been addedheveby a Goods Receiving

Amendments to the Collateral Management CompanieDraft Amendments to the Securities and Futures
Reqgulations, 2019 Advisers (Licensing and Operations) Requlations, 2017

Vide S. R. O. 915 (1)/2020 dated'2September 2020 Vide SRO 647 dated 2uly 2020 SECP has made draft
SECPhas made the amendments in the Collaterahmendments in the Secties and Futures Advisors
Management Companies Regulations, 2019. (Licensing and Operations) Regulations, 2017.

CMC Means a kind of Agriculture Promotion Company kiensing conditions for securities adviser and futures
defined in Section 457(5) of the Act and registered withdviser are updated whereby now an individual having
the Commission under these Regulations. CMC powersrglevant mandatory certifications from the Institute of
inspect ae defined whereby the CMC shall inspect, anffinancial Markets as specified by the Commission and
examine accredited Warehouses and Warehousweeting fit and proper criteria can apply to the
Operators for compliance with the applicable laws, thes€ommission for securities advisor under these
Regulations and the Standard Operating Procedureggulations. In this regard, financial resource requirement
pursuant to undertakings given by accrediteds amounting to Rs. 500,000 for the individudahe
Warehouses ah Operators given as a condition ofrequirement for the is that the person is a graduate and
accreditation. The CMC may call for information fromhas a minimum experience of three years of giving
undertake inspection of (itself or through a thipdrty investment advice in financial
inspector answerable to it), conduct an inquiry, or auditproducts/securities/funds/insurance policies, asset or
any and all Warehouses accredited by it, as weltheeir portfolio management, or advisory/distribution of units of
Warehouse Operators. CIS/VPF units, or related experience in the capital market

Section 12 A has been added whereby In the course %rfthe MAETEE S2EL.

proceedings initiated under Regulation 1, or if the CMBegistration of Postal Life Insurance Company Limited

becomes aware of information on the basis of which tide S.R.0. 794 (1)/2020 dated 26 August 2020, SECP has

would be prudent to take steps to protect the interests of , a AN R LA & 1 S
Depodtors of produce, Holders or other interested third 253 Bl 1 I S RS L PRt GACSS [ aesiifstlly B

parties, pursuant to the written undertakings given by the
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authorized it to carry on life insurance business, witihmendments in the Public Offering Regulations, 2017

S E AT 5 2020 Vide S.R.O. 819 (I)/2028ated 7 September 202ahe
Prohibited Dealing in Virtual Currencies/Tokens Issuer shall appoint Consultant to the Issue, Book Runner,

Vide S.R.0. 795 (1)/2020 dated"2¥ugust 2020SECP has Underwriter, Balloter and Share Registrar and Banker to
prohibi.te(-j the Companies and LLPs deal with Virtual anlssue, where required, through separate agreements in

Currencies (VCsjith reference to theBPRD Circular NO.writing. Provided that appointment of consultant to the

03 of the SBRNnd has stated that the currencidike Isf?ug shafll r:ﬁt bel mano:catohry n gas? t()fd'nlt'al pupllc
Bitcoin, Litecoin, Pakcoin, OneCoin, DasCoin, Payc g of other class of sharés by listed companies.

B

Diamond etc. or Initial Coin Offerings (ICO) tokens are noq/owded WrilyEr e s COmISSEmEn Eereiisy

legal tender, issued or guaranteed by the Governtr@n relaxing th? a_ppo_lntment & ComeulizEnt i e I§§ue n
gse of privatization of government owned entities by

Pakistan. SBP has not authorized or licensed apy ~ .~ . :

individual or entity for the issuance, sale, purchas |vgt|zat|on Comml_sswn IrouEn GHPIE] WErEH

exchange or investment in any such Virtual rovided fu_rther, that in case the Consu_lt_ant_to the Iss_ue

SISl e i Pl e, IS _not appointed by théssuer than a specific disclosure in
this context shall be made on the Cover page of the

Amendments in the Companies (Further Issue of Share®rospectus. Provided further, that scheduled bank,

Reqgulations 2020 investment finance service license holder and

Vide SRO 808 (1)/2020 dateff Beptember 2020SECp development  financial institution can only act as
: . . ) Consultant to the ksue in case of public offering of debt
has made amendments in the said regulatioAslisted

company issuing right shares must report to theSGCUI’I'[IeS.

Commission, the securites exchange for publidirective ¢ Red Flags on Associates of Proscribed
dissemination and disclose in the rigbffer letter, the Individuals

minimum level of subscription and the factors based op,.

which the minimum level is determined, such as the Iev%fﬁ]riggoﬁsﬁer(ggogﬁegg tz(flh ?ﬁspéirgﬁlieioégtrzgns to
of funding required by the listed company. comply withthe requirements of Red Flags/ indicators for
Where the minimum level of subscription is not achieveddentification of persons or entitiesuspected to be acting
the right issue shall beetminated and subscription on behalf of or at the direction alesignated/proscribed
received shall be immediately returned to all thendividuals or entitiesAny person to whom this directive
subscribers or the listed company may enter into agpplies and who contravenes or fails to comply with the
underwriting arrangement to achieve subscription of theequirements of this directive shall be liable to imposition
remaining/balance shares. Furthermore, underwritingf penalty which may extend ten million rupeesand a
arrangements in reltion to issuance of right shares isfurther penalty which may extend to one hundred
optional and at discretion of the issuing Company. thousand rupees for every dafterward.

Amendments in the Public Offering (Requlated SecuritieRed Flags Applicable to all SECP Sectors:
Activities Licensing) Requlations, 2017

The following indicators should be used to identify
Vide 818 (1)/2020 dated"7September 2020SECP has suspected persons:

SEese) io S [ELEHeS ety SI5g has. als%% A customer appears to have conducted transactions on
allowed that the scheduled banks, development financ behalf of or at the direction of a designatedigscribed
institutions and investment finance companies can only ; - i iqal

act as Consultant to the Issue in case of public offeringb?fA

" , customer is an office bearer (trustee/ member/
debt securities and Growth Enterprise market.

director/ authorized signatory etc.) of a designated/
In caseof scheduled bank, investment finance service proscribed entity.

license holder and development financial institutio) A customer is a business partner of an office bearer
registered with the securities exchange as market maker(trustee/ member/ director etc.) of a designated/
for debt securities, it must be compliant with all the proscribel entity.

requirements laid down by the securities exolge d) A customer is a close family member of a designated/
relating to market making. proscribed individualwho is also suspected to be
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associated with the business of the designatedarge and medium sized companies falling within the
proscribed individual by way of financial or otherriteria as laid down under the Third Schedule of the

assistance. Companies Act, in the following class of companies, shall
e) An entity has aesignated/ proscribed individual on itsbe required to maintain particulars of cost accounting
board ormanagement. records andprepare cost statements as per relevant

f) Unilateral sanctions listing identify linkage/ associatio®chedule mentioned in these regulations.

of a customer witha designated/ proscribed individual Every company engaged in the production, processing

or entity. .
g) Media (Broadcast/ Print/ Social) news highlighta"® manufacturing of

Odzd (i 2 Y S NI &t in prouvidiag fidleoiabor other ASugar

assistance to designated/proscribeéhdividual or AClinker or cement or both.

entity. Avegetable ghee, cooking oil, margarine, bakery
h) Inquiry from law enforcement agency/ intelligence shortening andallied products, any other product such

agency indicating linkage of a customer with as refined hard oil, margarine or any such product using

designated/ proscribed individual or entity. the same plant or machinery, partly or fully.
Red Flags that specifily relate to Nonbanking The costaccounting records shall be kept in such a way as
financial institutions (NBFIs) to make it possible to calculate the cost of produntend
. . cost of sales of each of the products separately
i) The customer declares a proscribed person as a
guarantor of loan or nominee of the customer. The first cost auditorfwho is a Chartered Accountant
j) Customer has obtained a loan from an NBFC, but tiéthin the meaning of the Chartered Accountants
loan shall be utilized by a proscribpdrson. Ordinance, 1961 (X of 196hgving QCR rating of ICAP
k) Repayment of a loan to the customer is made by @&aCost and Management Accountant withite meaning
proscribed person. of the Cost and Management Accountants Act, 1966 (XIV

) In case of Mutual Funds account to account transf@f 1966)shall be appointed by the board within ninety
involving transfer to a proscribed individual or entity. ~ days from the date of this notification of these regulations
m) A customer who is refused financial services/ loan d@ amendment thereof and thereafter cost auditor for
to assmiation with a proscribed person approachesubsequent financiafear shall be appointed within one
another financial institution for securing a loan. hundred and eighty days of the commencement of every
financial year of the company. Furthermorevery
company shall inform the appointment of cost auditor to
the Commission within a period of fourteen days of the
a) A customer has provided the same residential/ officeoardmeeting in which such appointment is made.
SChlEES Ukl mgtches i kngwn _res_io_lential/ Oﬁi(.:q:utures Exchange (Licensing and Operations)
address of a designated/ proscribed individual or entity :
b) A customer has provided the same personal contaﬁeqmaﬂons AL
number that matches the contact number providedvide S. R. O. 903 (1)/2020 dated'23eptember 2020
earlier by a proscribed/ designated customer. SECP has changed the timeline requiremémt the
¢) A asstomer depositing funds in the account of a persoexisting future exchange regarding thehree years
or entity listed in an international or foreign timelineto meetthe paidup capital and net worthin this
2dzNA ARAOGAZ2Y Q& &l yOi A2y aregdrd an éxstingfltukeg éxehangeSkall conyply witbtig N
with UNSC resolution 1373. requirement within the timeline specified by the
d) A customer listed in an international or foreignCommission.
2dzNR & RA O A istyneaimtaingd iyl Qodokdanged . : :
with UNSC resolution ?;73, s dep(iiting fundseezlli’lrofessmnal Cleang Members Regulations, 2020
' y20KSNJ Odza 2 YSNRa I 002 dyfdé ®R.0. 913 (1)/2020 datedBeptember 2020SECP
Draft Companies (Audit of Cost Accounts) Regulationd)as made the said regulations.
2020 Prohibition.

Vide SRO 881 (1)/2020 date# September 2020SECP NO Person shall act as or perform the functions of a
has issued the said regulatiomsereby public interest, BB G meiliar UiEes sien [PEsen 2
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licensed with the Comission as a professional clearinglischarge its responsibilities as a professional clearing
member. Provided that Commission may register member.

scheduled bank, a development finance institute or anon,
banking finance company, only having license for
Investment Finance Services, to perform the functions éf professional clearing member must comply with the

a professinal clearing member without obtaining licenceListed Companies (Code of Corporate Governance)
Regulations, 2019 at all times. Hawet-worth of not less

than rupees two hundred and fifty milliowhereby he
The commission shall consider the following matters faret worth of a professional clearing member shall be

overnance and financial resources requirements.

Grant of licence

granting a licence: calculated as total assets less total liabilities less surplus
The applicant meets the requirements and has the abilig re;valuatlon, 17 Eliyfy GEEIEE] Lporn FREILETIE ol ubet
to efficiently handle its functions and necessary financi Ses

resources, policies, procedures, systems and controls $hareholding requirements.
effectively and efficiently discharge its responsibilities XN
a professional cleamg member. License of a professiona!:
clearing member shall be renewed automatically subje
to compliance with requirements of the Act.

o0 person other than the following shall, subject to
ompliance with the fit and proper criteria, directly or
?rtldirectly, acquire or hold more than five percent shares
of a professional clearing member licensed untterse
Licensing conditions regulations:

Following are the requirements to apply for the license: a licensed local or a foreign bank operating in Pakistan or
a subsidiary ofsuch bank;(b) a financial institution
operating as a development finance institution, an
insurance company or a ndranking finance company
only having licenséor Investment Finance Servicds) a
n?entral depository{d) a securities exchange; afe) any
fother entity as may be permitted by the Commission
subject to terms and conditions notified by the
Commission.

a) itis a public or private comparycorporated under the
Companies Act

b) the applicant does not hold, directly or indirectly
(through an associatep TRE certificate;

c) the applicant, its directors and senior manageme
officers, including chief financial officer, chie
compliance officer antlead of internahudit, are fit and
proper persons as per the criteriainder these
regulations. Duties and obligations of a professional cleag member

d) the applicant has financial resources, shareholding and
governancestructure as provided in these regulations
and is in compliance with therequirements of
regulation 9of these regulations

Developer and put in place sufficient requisite
infrastructure; human resources with  sufficient
education, experience and expertise; mechanisms
education, experience and expertise; mechanisms;
Registration to act as professional clearing member for systems and controls, including policies and praced,
entities which areexempt from licensing for efficient businessoperations, order routing, risk

A scheduled bank, a development finance institute or amanagement, cIearl_ng and . settlementdefault )
nonbanking finance company only having license forhandllng, customer dispute, grievance and complaint

Investment Finance Services may apply for registration a&andlmg D € @IS MENME EnY Wi (Esondolz

a professional clearing member by submitting applicationtIme jllong f\]'(V'tr;. malntenar:_ce 2 prqt%er tt?]oolarlld
t0 the Commission records, effective compliance wi e laws,

relationship with customers etc.;
The Commission may register an applicant asbydevelop and implement policies, procedures, systems
professional clearing member if it is satisfied that and internalcontrols, duly approvednd periodically

The applicant has thebility to efficiently handle its '€Viewed by its board ofdirectors, relating to
confidentiality, caflict of interest and fair

functions as a professionelearing member and fulfill its ) ith ¢
obligations under the Act and these regulations and has'€Presentation —with —customers, —assessment 0
the necessary financial resources, policies, proceduresCUStomer creditworthiness, cyber security, business

systems and controls to effectively and efficignt Ccontinuity, code of conduct foemployees and any
other functions of professional clearing member;
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